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Section 1 — Scope of application

(1)

(2)

(3)

This Act applies to decision-nmaking relating to state
shar ehol di ngs and ownership steering in state
maj ority-owned conpanies and in state associ ated

conpani es.

This Act does not apply to shares owned by the Soci al
| nsurance Institution of Finland, the Bank of

Fi nl and, the State Pension Fund or a state
enterprise, nor are votes carried by shares owned by
them taken into consideration when cal cul ating voting

rights under this Act.

This Act applies only to decision-nmaking and
ownership steering relating to conpanies referred to
in subsection 1. If a conpany referred to in
subsection 1 is the parent conpany of a group, the
Act shall not apply to its subsidiaries. Neither does
this Act apply to shares that the State owns in

housi ng conpani es or in conpani es whose nai n purpose



(4)

Sect i

(1)

(2)

(3)

(4)

is the ownership or control of a certain property or
group of properties.

If a conpany or its ownership steering is separately
provided for by an act, the provisions of the act in
question shall be conplied with in so far as this is
not otherw se provided for in this Act.

on 2 — Definitions

Decisions relating to state shareholding refers to
measures by which the State relinquishes or acquires
shares or as a sharehol der approves such deci sions of
conpany bodies that result in a change in state

ownership or voting rights in a conpany.

State ownership steering refers to the exercising of
the State’s right to vote in general neetings as well
as to other neasures by which the State as a

shar ehol der contributes to conpanies’ adm nistration

and operating principles.

A state majority-owned conpany refers to a limted
conpany in which the State has a majority of the

votes carried by all of the conpany’s shares.

A state associated conpany refers to a limted

conpany in which the State has at |east ten per cent



and at nost fifty per cent of the votes carried by
all of the conpany’s shares. Applying this Act, a
conpany in which the State’'s proportion of votes is

| ess than ten per cent may al so be prescribed a state
associ at ed conpany by a governnent decree, provided
that state ownership in the conpany is deened
significant by virtue of financial or ownership

steering factors.

Section 3 — Parliamentary authorisation for decisions

relating to the acquisition or relinquishment of control

(1)

(2)

If a decision relating to state sharehol di ng concerns
ownership or corporate restructuring whose

i npl ementation would result in the State ceasing to
be a conpany’s sol e shareholder or relinquishing its
maj ority shareholding in a conpany, the decision can
be made only if Parlianent has given its

aut hori sation thereto. Parlianentary authorisation
shal |l not be required, however, to an arrangenent
that gives rise to a new conpany in which the State
has voting rights pursuant to an earlier decision of

Parl i ament.

If a decision relating to state sharehol di ng concerns
ownership or corporate restructuring whose
i npl ementation would result in a conpany becomn ng

state mpjority-owned, the decision can be nmade only



Sect i

(1)

if Parlianment has given its authorisation thereto.
Parliamentary authorisation shall not be required,
however, if the State does not invest additional
assets in a conpany or if a conpany becones state
maj ority-owned in connection with a corporate
restructuring or an exchange of shares in which the
State receives shares or assets to be invested as a
counter-paynent to shares it relinquishes. Neither
shal | parlianmentary authorisation be required if the
State subscribes for a mgjority of shares in a
conpany to be founded or acquires a majority
shareholding in a conpany that is small or nedium
sized. A conpany is small if it fulfils the
conditions laid down in Article 11 of the Fourth
Council Directive 78/ 660/ EEC based on Article 54 (3)
(g) of the Treaty on the annual accounts of certain
types of conpanies, and nmediumsized if it fulfils
the conditions laid down in Article 27 of the Fourth
Council Directive 78/ 660/ EEC based on Article 54 (3)
(g) of the Treaty on the annual accounts of certain

types of conpani es.

on 4 — Authority of the Governnent

The governnent plenary session shall handl e and

decide matters relating to:



(2)

1) the relinqui shment and acquisition of shares in
state majority-owned conpani es and state associ ated
conpani es;

2) the State’s contribution to such an arrangenent
that results in the relinquishnent to others of
shares in a conpany wholly owned by the State;

3) the State’s contribution to a nmerger or division
and to such an arrangenent that results in the
State’s proportion of votes carried by all of a
conpany’s shares changing by at |east five percentage
points or in a significant way in terns of

shar ehol der aut hority;

4) the State’s contribution to a decision by which a

conpany is placed in voluntary |iquidation;

5) the State’s share capital investnents and ot her
equity investnents in state nmajority-owned conpani es

and state associ ated conpani es; and

6) general principles and operating guidelines
concerning state ownership policy and ownership

st eeri ng.

Shares nmay be acquired for the State and share

capital investnents and other equity investnents may



be made only:

1) within the framework of appropriations allocated
for the purpose in the Budget as well as on the terns
and conditions nentioned therein;

2) by using state-owned property to pay for share
subscri ptions; and

3) in connection with a corporate restructuring or an
exchange of shares in which the State receives shares

as a counter-paynent to shares that it relinquishes.

Section 5 — Authority of the mnistry responsible for

owner ship steering

(1)

The mnistry responsi ble for ownership steering shal

handl e and decide nmatters relating to:
1) the appointnent of state representatives at
general neetings and the operating guidelines issued

to them

2) the exercise of the State’s rights as a

shar ehol der;

3) other ownership steering of conpanies; and



4) the State's contribution to an arrangenent that
results in the State’s proportion of votes carried by
all of the shares of a conpany, other than one wholly
owned by the State, changing in a way other than that
referred to in section 4 (1) paragraph 3.

Section 6 — Authority of government agencies or public

bodi es responsi bl e for ownership steering

(1)

| f the adm nistration of shares belonging to the
State has been allocated through a decision of
Parlianment or the Governnent to be handl ed by a
speci fied governnent agency or public body, the
agency or public body in question shall have the
authority and tasks which pursuant to sections 4 and
5 belong to the Governnent and to the mnistry
responsi ble for ownership steering, and shall be
governed by the sane restrictions that apply to the

Gover nnent pursuant to section 3 and section 4 (2).

Section 7 — Relinquishnent of shares belonging to the

State

(1)

The provisions of section 24 of the Budget Act
(423/1988) shall not apply to the relinqui shnment of



(2)

Sect i

(1)

(2)

shares of state nmjority-owned conpanies and state
associ at ed conpani es.

St at e-owned shares shall not be relinquished for a
price lower than fair val ue unless otherw se required
by special circunstances relating to the
relinquishment. A relinquishnment at a price
substantially below fair value shall, however, always
be subject to authorisation granted by Parlianent.
Owmnership or corporate restructuring that results in
a substantial change in the State’s proportion of the
votes carried by all of a conpany’s shares shall be
consi dered conparable to a relinquishnent of shares.
Converti bl e bonds, warrants and ot her docunents and
financial instrunments granting entitlenent to
subscri be for shares or to exercise the right to vote

shal | be considered conparable to shares.

on 8 — Determ nation of fair val ue

The fair value of shares shall be considered to be
the price that it is possible to obtain for the
shares in trading conducted on normal conmerci al

terns.

The market price in share sales of the shares of a
conpany subject to public trading or nultil ateral



(3)

(4)

Sect i

(1)

Sect i

(1)

trading referred to in the Securities Markets Act
(495/1989) shall be fornmed either in the trading
referred to above in this paragraph or in a

representative auction conducted outside thereof.

The market price in share sales of a conpany ot her
than that referred to in subsection 2 shall be
assessed by val uation nmethods generally used in

corporate acquisitions.

The market price in corporate restructurings or
exchanges of shares shall be assessed by val uation
met hods generally used in corporate acquisitions. The
nmet hods used in valuation shall be applied in the
sanme manner to all conpanies participating in a
corporate restructuring or an exchange of shares and

to their securities.

on 9 — Further provisions

Further provisions on the inplenmentation of this Act

are | aid down where necessary by governnent decree.

on 10 — Entry into force

This Act enters into force on 1 January 2008.



10

(2)

(3)

This Act repeals the Act on the State's exercise of
its partnership authority in certain limted
conpani es engaging in economc activities (740/1991),
i ssued on 19 April 1991.

When this Act enters into force, such decisions of
Parlianent that have been issued in respect of the
Governnment’s authority and deviating fromsection 3
shall be annulled. Decisions relating to state

shar ehol di ng shall not require parlianentary
authorisation if Parlianent has, before this Act’s
entry into force, approved that the State w ||

relinquish its majority stake in a conpany.



